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ASSEMBLY OF THE REPUBLIC OF NORTH MACEDONIA

Pursuant to Article 75, paragraphs 1 and 2 of the Constitution of the Republic of
North Macedonia, the President of the Republic of North Macedonia and the President of the
Assembly of the Republic of North Macedonia hereby issue this:

DECREE FOR PROMULGATION OF THE LAW ON AMENDING
THE LAW ON THE MACEDONIAN BANK FOR DEVELOPMENT PROMOTION

The Law on Amending the Law on the Macedonian Bank for Development
Promotion, adopted by the Assembly of the Republic of North Macedonia, on its session
held on April 2, 2021 is hereby promulgated.

No. 08-1779/1 President of the Republic of
April 2, 2021 North Macedonia
Skopje Stevo PendarovskKi

President of the
Assembly of the Republic of North Macedonia
Talat Xhaferi, M.Sc.

LAW ON AMENDING
THE LAW ON THE MACEDONIAN BANK FOR DEVELOPMENT PROMOTION

Article 1
In the Law on the Macedonian Bank for Development Promotion ("Official Gazette of the
Republic of Macedonia™ No. 105/2009), the words: " Macedonian Bank for Development
Promotion" in the title are replaced by the words: "Development Bank of North Macedonia™.

Article 2
In Article 1, the words: "Macedonian Bank for Development Promotion™ are replaced by the
words: "Development Bank of North Macedonia".

Article 3
In Article 2, the words: "Macedonian Bank for Development Promotion (hereinafter:
MBDP)" are replaced by the words: "Development Bank of North Macedonia (hereinafter:
DBNM)".

Avrticle 4
In Article 9, after paragraph (1), a new paragraph (2) is added, which reads:
"(2) DBNM shall acquire movable property and real estate and shall use, manage and have it
ad disposal without any restrictions".
Paragraph (2) becomes paragraph (3).

Article 5
Article 13 is hereby amended and reads:
"(1) For the implementation of projects and/or programs of the Government of the Republic of North
Macedonia, DBNM shall:
1. approve loans;
2. approve loans with a subsidized interest rate, and
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3. issue guarantees from the Guarantee Fund.

(2) The Government of the Republic of North Macedonia and DBNM shall make an agreement in
which the terms and conditions under which the loans from paragraph (1) items 1) and 2) of this
article will be approved, as well as the amount of the funds and the method of securing and
transferring them to DBNM.

(3) The Government of the Republic of North Macedonia and DBNM shall make an agreement that
will determine the terms and conditions under which the guarantees from paragraph (1) item 3) of this
article will be issued.

Article 6
Following Article 13, seven new Articles 13-a, 13-b, 13-c, 13-d, 13-¢, 13-f and 13-g are added, which
read:

"Article 13-a
(1) Upon obtaining prior consent from the Government of the Republic of North Macedonia, DBNM
can form funds with assets to support the development of the Macedonian economy, for which special
organizational units are organized in DBNM.
(2) The Government of the Republic of North Macedonia and DBNM shall make an agreement in
which the method of operation and purpose of the assets from the funds from paragraph (1) of this
article will be determined.

Article 13-b
In order to support development by guaranteeing loans for working capital and loans for fixed assets
approved by banks and savings banks that had received permission for establishment and operation by
the Governor of the National Bank of the Republic of North Macedonia, the Guarantee Fund is
organized in DBNM as a special organizational unit.

Article 13-c

(1) The assets of the Guarantee Fund are provided by:

1. The budget of the Republic of North Macedonia, as non-refundable funds in amount of EUR
10 million;
loans and/or credit lines from international financial institutions;
donations from the country and abroad;
income from commissions for issued guarantees, and
income from placements in securities.
2 The Government of the Republic of North Macedonia can make a decision to increase the amount
of non-refundable funds from paragraph (1) item 1) of this article.
(3) By June 30 of the current year, DBNM shall submit to the Ministry of Finance a report on the
amount of paid guarantees and the balance of grants provided by the Budget of the Republic of North
Macedonia from paragraph (1) item 1) of this article, with the balance as of May 31 in the current
year.
(4) The Government of the Republic of North Macedonia can make a decision to supplement the grant
funds with funds from the Budget of the Republic of North Macedonia at the proposal of the Ministry
of Finance after receiving the report from paragraph (3) of this article, no later than March 31 in the
following year.
(5) The Guarantee Fund does not calculate or charge interest on the funds from paragraph (1) of this
article.
(6) The funds of the Guarantee Fund shall not be invested in the capital of DBNM and may be used
only for the purposes specified in Article 13 of this Law.
(7) For the purpose of working with the funds of the Guarantee Fund, DBNM shall open a special
account in the National Bank of the Republic of North Macedonia.
(8) For the funds of the Guarantee Fund, DBNM shall keep special financial and accounting records.
(9) The funds of the Guarantee Fund can be invested in short-term securities issued by the Republic of
North Macedonia and the National Bank of the Republic of North Macedonia.
(10) Interest income from placements from paragraph (9) of this article is paid to the accounts from
paragraph (7) of this article and is an integral part of the non-refundable funds provided by the Budget
of the Republic of North Macedonia.

SIESEN
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Article 13-d
(1) The funds of the Guarantee Fund are used to issue guarantees for securing payments on the basis
of the principal on newly approved loans for working capital and for fixed assets with a maturity of up
to eight years with predetermined dynamics, approved by banks and savings banks that have a license
for establishment and operation issued by the governor of the National Bank of the Republic of North
Macedonia.
(2) Beneficiaries of the guarantees can be micro, small and medium traders, as well as large traders
who export and are registered in the Republic of North Macedonia.
(3) Large traders who export in regards of this law are trading companies in which income based on
exports has a share of at least 30% in the total realized income in the fiscal year that precedes the year
in which the guarantee has been approved.
(4) Guarantees from paragraph (1) of this article shall not be approved for projects that:
are financed with funds from DBNM;
pollute the environment and nature;
are intended for the production and distribution of weapons and military equipment;
are intended for the production of tobacco, drugs and other intoxicants;
are related to games of chance;
include experiments on living animals;
is related to trading in real estate;
are related to financial activities and
are implemented by state-owned trading companies or trading companies in which the
Republic of North Macedonia is a partner or shareholder with at least 51% of the core capital.

©CoNoO~wWNE

Acrticle 13-e
The Guarantee Fund guarantees up to 80% of the loan for working capital and up to 50% of the loan
for fixed assets.

Article 13-f

(1) For the purpose of approval of guarantees for users of the guarantees from Article 13-d paragraph
(2) of this law, the following shall apply:

1. portfolio guarantees and/or

2. individual guarantee.
(2) Portfolio guarantees in the sense of this law are portfolio guarantees on approved loans from banks
or savings banks that are issued on the basis of an agreement concluded between DBNM and the bank
or savings bank.
(3) An individual guarantee in the sense of this law is a guarantee for an approved loan from a bank or
savings bank to a large trader who does export from Article 13, paragraph (3) of this law.
(4) The method of issuing guarantees between DBNM and a bank or savings bank is regulated by an
agreement concluded in accordance with the Law on Obligations.

Article 13-g
(1) The guarantees from Article 13 of this law are approved in favor of banks and savings banks that
have received permission for establishment and operation by the Governor of the National Bank of the
Republic of North Macedonia.
(2) The total amount of approved loans with guarantees from the Guarantee Fund cannot exceed the
ten times the amount of funds of the Guarantee Fund.
(3) The exposure to the same trader and their affiliated entities on the basis of a guarantee from the
Guarantee Fund is regulated in the agreement of Article 13 paragraph (3) of this law.
(4) The exposure to a separate bank on the basis of a portfolio guarantee from the Guarantee Fund can
be at most up to 25% of the amount of funds in the Guarantee Fund.
(5) The exposure to a separate savings bank based on the portfolio guarantee from the Guarantee Fund
can be at most up to 10% of the amount of funds in the Guarantee Fund.
(6) The exposure to a separate bank or savings bank based on a guarantee from the Guarantee Fund is
not counted in the exposure from Article 14 of this law.
(7) Banks and savings banks can submit a request to the DBNM for activation of the guarantee if the
beneficiary of the loan is at least 60 days late with the repayment of the loan on the basis of the
principal debt secured by the guarantee issued by the Guarantee Fund.
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(8) Guarantees issued by the Guarantee Fund shall be paid within 30 days from the date of delivery of
the request to DBNM for the payment of guarantees.

(9) DBNM is entitled to collect commissions and other costs arising from the work of the Guarantee
Fund from the funds of the Guarantee Fund, in the amount stipulated in the agreement from Article 13
paragraph (3) of this law.

(10) DBNM shall be bound to undertake activities related to the collection of receivables based on the
issued guarantees.

Acrticle 7
In Article 14, paragraph (5) is amended and reads:
"The Supervisory Board of DBNM approves the exposure to a separate bank of over 20% of its own
funds on DBNM."

Article 8
After Article 18, a new Article 18-a is added, which reads:

"Article 18-a
(1) DBNM shall submit to the Government of the Republic of North Macedonia an annual report on
the operation of the Guarantee Fund for the previous year and on the funds organized in accordance
with Article 13a paragraph (1) of this law no later than June 30 of the current year.
(2) DBNM shall publish the amount of approved credits and loans, the amount of approved guarantees
and the guarantee limit per bank and savings bank issued by the Guarantee Fund on its website on a
quarterly basis.
(3) DBNM shall submit to the Ministry of Finance a semi-annual report on the structure of approved
loans with guarantees from the Guarantee Fund by risk category with the status on June 30 and
December no later than 30 days after the end of the half-year.
(4) The Ministry of Finance, on the basis of the data provided by DBNM from paragraph (3) of this
article, shall publish a semi-annual report on its website regarding the fiscal risks of the Guarantee
Fund, guarantee exposure and initiated procedures for activation of guarantees."

Article 9
Throughout the entire text of the law, the words: "Republic of Macedonia" are replaced by the words:
"Republic of North Macedonia".

Article 10
Throughout the entire text of the law, the abbreviation "MBDP" is replaced by the abbreviation
"DBNM".

Article 11
This Law shall enter into force on the date of its publication in the Official Gazette of the Republic of
North Macedonia”.

1, the undersigned, hereby certify that the Jac, monynoTnuiiaHara moTBpyBam
foregoing is a true and correct translation JIeKa TIPABUITHO T'O M3BPIIKB PEBOIOT
from Macedonian into English. 0J1 MAKEJJOHCKH Ha aHTIIHCKH ja3uK.
Skopje, March 05" 2023 Crorje, 05.03.2023r.

Court Certified Translator [TocTojaH Cy/CKHU MpeBeLyBay,

Aleksandra Jankova Anekcanjpa JaHkoBa



